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Editorial Section 














INTER - SOUTHERN LIFE INSURANCE 
COMPANY, LOUISVILLE, KENTUCKY. 


Just as we were going to press, an extraordinary 
situation developed in connection with our inves- 
tigation of this company, because of certain state- 
ments made to us by its president. We shall make 
no further publication concerning this matter until 
the Board of Directors of the company have had 
ample opportunity to respond to a communication 
which we have addressed to it, but, should any 
subscriber be particularly interested in the matter, 
the essential facts will be furnished in the form 
of a confidential report. 





NEW VOLUMES COMPLETED. 


It is with great satisfaction that we announce that 
all of the copy for both of our 1912 life volumes 
is in the printer’s hands; that over eighty per cent. 
of the books is in type; and that, although there 
remain numerous technical difficulties to overcome 
before their actual issuance, the bound volumes 
will be in the hands of subscribers during the 
month of May—two months earlier than usual, 
notwithstanding the fact that the books are much 
more complete than we or anyone else ever pub- 
lished before. 

The new form, which permits the books to be 
carried in the pocket, makes them available for the 
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use of the active life insurance salesman, and 
many general agents on our subscription list are 
ordering additional copies for their principal pro- 
ducers. Our first binding order is for a much 
larger edition than ever before, and we shall ap- 
preciate the courtesy if subscribers will advise 
us as soon as possible how many additional copies 
they will require for this purpose, so that there 
may be no delay in filling orders. 

The larger book, taking in all of the information 
heretofore published in our annual volume, with 
the exception of the dividend illustrations and the 
analyses of policy contracts, will make about six 
hundred pages, four and a half by nine inches in 
size. Printed on Bible paper, it will be not more 
than three-quarters of an inch thick. Additional 
copies will be furnished at $5.00 each. 

The smaller volume will make about three hun- 
dred and fifty pages, four and a half by seven and 
a half inches. In it we analyze the policy con- 
tracts of nearly three hundred legal reserve life 
insurance companies operating in the United 
States and Canada, following the system first 
adopted in last year’s book, by means of which any 
desired information concerning the policy contract 
of any company may be instantly ascertained. The 
dividend illustrations will be the most valuable ever 
furnished to life insurance workers, comprising, 
among other things, columns showing the actual 
net cost during the last five, ten and twenty years 
of policies issued in 1907, 1902 and 1892, respec- 
tively. These illustrations are made up at eight 
ages, on all the standard forms. This book will be 
sold separately, when desired, at $2.00 per copy. 





BLANCHARD LITIGATION AGAINST PRU- 
DENTIAL DECIDED IN COMPANY’S 
FAVOR. | 

Some time ago Leon F. Blanchard sued the Pru- 
dential Insurance Company to compel the distri- 





bution to himself and the other stockholders of 


the company of accumulated profits, and he 
sought to restrain the company from paying bo- 
nuses to the holders of industrial policies. The 
decision of the Court of Chancery of New Jersey 
instructed the directors to distribute $2,500,000 of 
the surplus among the stockholders, but denied 
the petition for an injunction forbidding the pay- 
ment of bonuses on industrial policies. Both 


_parties appealed to the New Jersey Court of Er- 


rors and Appeals—the company from that portion 
6f the decision which required it to distribute 
$2,500,000 in dividends and the plaintiff, Blan- 
chard, from the portion holding that the company 
might distribute profits among industrial policy- 
holders. 

This matter was discussed by us in our issue of 
March 1, 1911, page 165, and also in our issue of 
May, IgI0, page 178. 

In a decision handed down late in April, 1912, 
the New Jersey Court of Errors and Appeals re- 
versed the Court of Chancery with regard to the 
$2,500,000 dividend, and upheld the lower court as 
to the rest of its decision. 

It will be seen at once that this is of very far- 
reaching importance to the stockholders of life 
insurance companies. In effect, this decision— 
from which no appeal can be taken—means that 
the stockholders of the Prudential Insurance Com- 
pany cannot claim profits from the operation of 
the business in excess of a reasonable and just 
return upon their investment. In fact, we consid- 
er the matter of such extreme importance that we 
print elsewhere herein the entire review of the 
case in the decision handed down by the Court of 
Errors and Appeals. 

It is interesting to note that this decision coin- 
cides with our view of the proper relations of a 
stock life insurance company to the public, from 
which it derives its support, as expressed in the 
editorial “Public Service vs. Private Gain” in our 
issue of last month. 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





Instead of our customary review of important decisions 
of the month, we print this month in full the decision 
of the New Jersey Court of Errors and Appeals in the 
action of Leon F. Blanchard, et als.; against the Pru- 
dential Insurance Company of America, et als. 

This decision is referred to editorially above. 
follows: 


The opinion of the court was delivered by Kalisch, J. 


It is as 


A bill of complaint was filed in the Court of Chancery 
against The Prudential Insurance Company by Leon F. 
Blanchard in behalf of himself and other stockholders of 
said company who might come in, to compel a distribu- 
tion to them, by way of dividend, of an equitable portion 
of the ‘surplus from accumulated profits amounting to 
$2,500,000, which had been alleged to be available for 

(Continued on page 172) 











EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES. 


Below will be found the more important items from the statements of those life insurance 


companies which gave us full returns be- || = 
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the purpose by the directors of said company and arbi- 
trarily and illegally “in the way fraudulent in law and 
subversive of the rights of the stockholders not assent- 
ing thereto,” withheld by them from the stockholders 
entitled thereto. 

As incidental to this relief the bill prayed the aid of 
the court to prevent the company from making any pay- 
ments and granting any benefits out of the surplus profits 
to policy holders in excess of their contractual rights. 

The decree of the Court of Chancery directed a man- 
datory injunction to the directors of said company to 
declare a dividend to the complainants, and all other 
stockholders of the company, pro rata to their several 
stockholdings, of $2,500,000 from the surplus of the com- 
pany. It denied to the complainants all other relief; and 
directed the payment of complainants’ costs and counsel 
fee by the defendant company. 


From that part of the decree directing the declaring of 
the dividend and to distribute the same to stockholders 
and the payment of complainants’ counsel fees and costs 
by the defendant company, the defendants appealed to 
this court, upon the ground that the Court of Chancery 
should have dismissed the complainants’ bill with costs. 

From that part of the decree denying all other relief 
to the complainants, the complainants appealed to this 
court, on the ground that the court should also have 
decreed that additional benefits applied to the policies 
issued by the defendant insurance company after the 
beginning of the year 1907, and before July 1, 1909, made 
the policy holders holding said policies on the last men- 
tioned date participate, to the extent of such additional 
benefits, in the profits of the company’s business con- 
trary to the provisions of the Act of the Legislature of 
New Jersey (supplemental to the general law for the 
regulation and incorporation of insurance companies) 
‘approved April 15, 1907; and that in determining the 
surplus of the company as a stock corporation the 
amount of such additional benefits should have been 
included in the profits of the company’s business and 
added to said surplus as part thereof; and that an in- 
junction should have been directed restraining and en- 
joining the defendant company from further payments 
to any policyholder holding a policy issued after the 
beginning of the year 1907, and before July 1, 1909, in 
force on July 1, 1907, to which said policy holder may not 
be entitled by the terms of the policy contract; and from 
in any way enlarging or changing the policy contracts is- 
sued within the period aforesaid, or at any time, in such a 
way as to authorize or require the payment to a policy 
holder of any sum of money to which such policy holder 
would not be entitled under the terms of the policy con- 
tract, and from thereafter diverting further sums from the 
profits of said corporation by the payment of any sum or 
sums to which policy holders holding policies issued with- 
in the period aforesaid may not be entitled by the terms of 
their contract, and from further payment to policy hold- 
ers of any sum or sums on policies issued prior to the 
beginning of 1907 by way of additional benefits to which 
the policy holders may not be entitled by the terms of 
the policy contracts beyond additional benefits an- 
nounced to such policies prior to the first day of July, 
1909. 





It developed upon hearing that the company from the 
time of its inception until 1886, a period of nine years, 
issued what is generally known in the life insurance 
business as non-participating industrial policies only. 
These were plain ordinary policies of a fixed amount 
which required the payment of a fixed premium, and the 
holders thereof under their contracts with the company 
were not entitled to any rebates or dividends by reason 
of any profits the company might make in the transac- 
tion of the business, or to any participation in such 
profits, 

In 1886 the company inaugurated a change in its busi- 
ness respecting the issuance of policies of insurance and 
began issuing what is termed ordinary policies, the 
greater number of which by their terms entitled the 
holders thereof to such dividends or participation in the 
company’s profits as the directors might determine upon. 
This course of business was pursued until January, 1897, 
when the company adopted a scheme by which it granted 
concessions to the holders of industrial policies by giv- 
ing to them a post mortem dividend after five years, a 
cash dividend after fifteen years, and establishing a sur- 
render value after twenty years. This in effect made all 
the industrial policies outstanding at that time par- 
ticipants in the profits of the business, and thus nearly 
all the policies outstanding at that time, both ordinary 
and industrial, on a participating basis. 

This situation remained unchanged until by virtue of 
Section 12 of an Act of the Legislature of 1907, p. 133, the 
company was put to its election of conducting its busi- 
ness either as participating or non-participating. And 
in pursuance of this section the company passed a reso- 
lution July 8th, 1907, electing to carry on the non-partici- 
pating business and to discontinue the issuing of partici- 
pating policies August 1, 1907. On June 14, 1909, the 
board of directors, by resolution made a concession to 
the holders of all industrial policies issued on and after 
July 5, 1909, not by reducing the premium, but by adding 
about ten per cent. to the amount of insurance that the 
same premium would thereafter purchase. 

A similar concession was likewise extended to the 
holders of all industrial policies which were issued after 
January 1, 1907, and in force on July 1, 1909. Such con- 
cessions appeared to have been made by the company in 
1880, 1885, 1891, 1897 and 1906. 

Complainants insisted in the court below and now 
urge that the action of the board of directors by extend- 
ing these increased benefits to all industrial policies issued 
since the beginning of the year 1907 and in force on July 
I, 1909, was and is in contravention of the act of 1907 
under which the company had elected to do a non-partici- 
pating business, and violative of the contractual rights 
of policy holders, who, by their policies are entitled to 
participate in the profits of the company, as well as of 
the rights of the stockholders, in that it diverts large 
sums of money from the profits of the company by mak- 
ing the concessions to its policy holders not entitled 
thereto, and the effect of which is to reduce the profits 
of the company, in which the participating policy holders 
and the stockholders are entitled to share. And it is fur- 
ther claimed that these concessions on the part of the 
company are tantamount to the doing of a participating 
business and therefore are wholly unauthorized. 

The defendant company meets this charge with the 
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claim that it had been its practice to make such conces- 
sions as are now for the first time being objected to, at 
irregular intervals (the years in which they have been 
made has been before stated), and they justify it upon 
an apparently sound and substantial basis, the main 
reason for such action, on the part of the company, being, 
that in fixing the premiums to be paid for insurance such 
fixed premiums had to be in their very nature experi- 
mental in order to guard against any possible loss and 
to protect the fund accumulated for the benefit of the 
policy holders in that, in case of an emergency it would 
be able to meet the demands which should be made upon 
it, i.e., policies becoming payable, to meet the expenses 
and costs not only of conducting but also extending the 
business. The premiums were therefore fixed high 
enough to insure against any possible loss. 

As a result, the company necessarily from a business 
point of view and intentionally charged the industrial 
policy holder more for his insurance than it was worth, 
that is, more than it cost to carry it. The main cause for 
this was that it was impossible to foresee how much it 
would cost. Business caution rendered it necessary to 
take into account the fluctuation in the rates of interest 
which was likely to occur, the uncertainty as to the 
number of policies which would lapse from one cause or 
another, and above all the uncertainty of the extent of 
mortality among its policy holders. An estimate of what 
a fair premium should be based upon such contingencies, 
is, in its very nature largely speculative. Besides an- 
other important element which entered into the fixing 
of the premium was the cost of obtaining the business 
and preserving it. The business, as it developed, dem- 
onstrated that the premiums charged and paid were ex- 
cessive. Now it is this excess of premium, this ascer- 
tained overcharge, which the company claims it returns 
to the policy holders by the methods which have already 
been adverted to. It is further claimed by the defend- 
ant company that these excess of premiums are not to 
be regarded in any sense as profits, because unless policy 
holders were relieved from-paying the excessive pre- 
miums and were put upon the same basis with other pol- 
icy holders who had been carrying and were carrying 
like sums of insurance, for a lower rate they would 
allow their policies to lapse and seek other companies 
for insurance and that therefore these concessions were 
to be considered rather in the nature of cost and expense 
necessarily incurred in preserving its business and meet- 
ing competition, than a participation by policy holders 
in the profits of the business. In effect, it is contended 
that it is a business method adopted by the company as 
conducive to the well being and prosperity of the com- 
pany and its policy holders, and that in making these con- 
cessions the directors were acting in good faith. 

It becomes of vital importance, in order to ascertain the 
true meaning of the act, to keep in view the real nature of 
the business conducted by domestic life insurance compa- 
nies doing business in this state prior to its passage. For 
it may be safely assumed that the legislature intended to 
differentiate between what are termed participating and 
non-participating business. As has already been observed 
the defendant company had issued policies by which its 
policy holders paying a fixed premium were entitled to 
participate in the profits and were what is known as divi- 
dend paying policies, and straight out or ordinary policies, 





by which its policy holders paid a fixed and stated pre- 
mium without any regard to the profits made by the com- 
pany. To this latter class of policy holders, however, as 
has been already stated, the company had prior to the 
act of 1907 made concessions at irregular intervals as the 
business conducted by it warranted and to meet com- 
petition with other companies which the future stability 
and prosperity of the company demanded. 

In order to ascertain the true meaning and spirit of the 
act of 1907, we must have recourse to what the business 
conditions and methods of doing business by domestic 
life insurance companies doing business in this state ac- 
tually were up to the time of the passage of said act. This 
information is sufficiently gleaned from the history of the 
defendant company of its life and progress, from its in- 
ception to the present time. The salient features of its 
business were the issuing of two classes of policies, par- 
ticipating and non-participating. Both classes of policies 
were the creatures of express contracts made between the 
company and the policy holders. Those policy holders, 
who by their policies were entitled to participate in the 
profits were not dependent upon any bounty or gracious 
act of the company, but were solely entitled to do so by 
virtue of the contractual relation which existed between 
them and the company. The right to share in the profits 
of the company by the participating policy holders was 
not affected by any fluctuation of the profits, for if there 
was any profit, they were entitled to share in it. It ap- 
pears that the concessions were infrequently made. From 
the time of the company’s organization up to 1907, five 
such concessions, as are complained of, were made by 
the company to the policy holders. The first four con- 
cessions were made at intervals of five and six years and 
it appears that none was made from 1897 until 1906. 

It is, therefore, extremely unlikely that this feature 
of the company’s method of conducting its business was 
within the contemplation of the legislature when the act 
was passed. The 12th section of the act requires the 
board of directors by resolution “to elect whether it will 
carry on its business in the form of participating busi- 
ness or non-participating business,” and then concludes: 
“and it shall not be lawful for such company to thereafter 
conduct both the participating and non-participating 
forms of life insurance.” 

What the legislature manifestly had in view was the 
character of the business conducted by domestic insur- 
ance companies, and not the business methods adopted 
by them in the conduct of such business. 

It was the business of participating and non-participat- 
ing forms of life insurance with which the legislature 
dealt. Both forms of life insurance constituted the busi- 
ness which the company conducted and both kinds of 
insurance were subjects of contractual relations between 
the company and the takers of policies. Nothing can be 
clearer than that it was the sole design of the legislature 
to separate the two forms of life insurance business and 
to compel such life insurance companies to elect: to con- 
duct either form, but: not to conduct both. 

The defendant company concedes that it having elected 
to do a non-participating business it is, therefore, not 
authorized to conduct a participating form of insurance 
business. The complainants maintain that the conces- 
sions made by the company to its policy holders, though 

(Continued on page 174) 
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made at irregular intervals, is practically the doing of a 
participating business. We cannot accede to this for the 
reasons already pointed out. It was not in any sense a 
participation in the profits. Participation in the profits 
by the contractual relation imports a right to and a cer- 
tainty of participation in the profits, if there are any, and 
in no wise is made dependent upon an act of grace. The 
concessions made appear to have been a necessary out- 
lay from the earnings of the company which must be 
considered as entering into the cost of conducting the 
business and though, as a result, the profits are dimin- 
ished and policy holders receive the benefit of such conces- 
sions, it is not tantamount to a participation in the profits. 
Net profit is the gain which remains after all the costs 
and expenses of the business have been paid. Whether 
the company should have made or make these conces- 
sions involve a purely business proposition. Upon what 
business basis the company has made these concessions 
has already been amply shown. While these transactions 
may be the subject of legislative control they are clearly 
not amenable to judicial supervision. Judicial interfer- 
ence can only be invoked when it appears that some clear 
statutory policy or some legal rule has been violated. 
No claim has been made that the directors in making 
these concessions acted fraudulently or in bad faith. It 
seems to us that the making of these concessions was 
purely a business matter which called for the exercise of 
the sound discretion of the directors of the company. 
They have exercised it and there is nothing before us 
to show that they have not fairly exercised such discre- 
tion. It seems to us that it would have been uncon- 
scionable on the part of the directors when, from statis- 
tics and from actual experience, they had ascertained that 
the premiums which had been fixed and paid by policy 
holders of straight out policies were unreasonably exces- 
sive, for the insurance which they carried, for them to 
have converted such excess of premiums into profits and 
continued to exact the same, instead of returning such 
excess of premiums in some shape or other, to the policy 
holders who had paid them. It seems rather more con- 
sonant with business probity, equitable principles, fair- 
ness and justness that those who have overpaid and who 
are overpaying for the insurance which they are carry- 
ing, should be made whole than that such excess of 
premium should be retained by the company to swell its 
profits for the benefit of the stockholders and for policy 
holders because contractual relations with the company 
entitle them to participate in the profits. 

It is not in violation of the contractural rights of policy 
holders holding dividend paying policies, because their 
contracts are subject to the fair business methods adopted 
by the company to maintain its business, to expand it, and 
to use all other legitimate business means adopted by it 
to increase its stability and prosperity. 

For the reasons given the decree denying the relief 
prayed for by the complainants is affirmed. 

We now turn to a consideration of the appeal of the 
defendant company from that part of the decree directing 
it to distribute two and one-half millions of dollars, by 
way of dividend. The fact has already been adverted to 
that prior to 1907, the company issued both participating 
and non-participating policies, and up to that period no 





apportionment was required by law, the surplus earnings 
of the company being carried in its general surplus until 
the dividend period of the participating policy arrived. It 
has also been commented upon how in the course of the 
conduct of its business, the defendant designedly charged 
a high rate of premium for insurance, in order to meet 
every possible emergency that may arise, and how it had 
become the custom of the company at irregular intervals 
to return the excess of premium charged by it to the pol- 
icy holders. It is self-evident that in order to determine 
the cost of insurance it was necessary in the case of a 
stock company to determine how much should be paid to 
the stockholders for their investment, and very large 
profits were paid, until the $93,000, originally contributed, 
had increased to $2,000,000. The company subsequently 
adopted the policy of taking only ten per cent. of $2,000,- 
000, each year, as representing the share of the stock- 
holders. By section 1 of the Laws of 1907 (P. L. p.), it 
required that domestic insurance companies doing busi- 
ness in this state, conducted on the mutual plan or in 
which policy holders are by the terms of their policies 
entitled to share in the profits or surplus to annually as- 
certain the amount of surplus to which all such policies 
(participating policies), as a separate class are entitled 
and to “annually apportion to such policies as a class the 
amount of surplus so ascertained and carry the amount 
of such apportioned surplus, plus the actual interest earn- 
ings of such fund, as a distinct and separate liability to 
such class of policies on and for which the same was 
accumulated.” It appears that in compliance with the 
provision of the act of the defendant company on Febru- 
ary 10, 1908, made an apportionment of the surplus earn- 
ings which had accrued upon the participating policies 
prior to December 31, 1907; and it further appears that 
the total earnings on such policies to the end of the year 
1909, amounted to $40,765,214. The division made of this 
sum by the company was to set aside about $22,000,000, to 
meet what were called deferred dividends on participating 
policies, nearly $5,000,000, to policy holders in the form of 
dividends and concessions; $10,000,000, was set aside for 
a contingency surplus and over $3,000,000 went for the 
benefit of the stockholders. It appears that the exact 
total amount of the earnings which was assigned to the 
stockholders during the three years out of the earnings 
of the deferred dividend policies, as their portion, was 
$2,420,655.95, which with interest on the investment 
amounted at the time of the decree to $2,536,722.69. It is 
in regard to this sum set aside for the stockholders and 
the refusal to distribute the same among them by way of 
dividend that has given rise to this controversy. The 
directors, it further appears, in setting aside these earn- 
ings for the benefit of the stockholders, accompanied it 
with a resolution that the same be added to the contin- 
gency surplus and not to be paid to the stockholders ex- 
cept by future action of the board. The complainants 
hold about 20% of the stock and insist that their share 
of $2,500,000 should now be distributed to them in the 
form of dividends. Since the capital stock of the com- 
pany is only two millions this would amount to a dividend 
of over 125%. The defendant company claims that it is 
necessary to retain this fund in order that the solvency 
of the company may be amply secured. This at once 
gives rise to a question which appertains to the wisdom 
of business management and foresight and does not call 
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for the interference of the court. The complainants are 
practically seeking to have the business management of 
a life insurance company put into the hands of the court. 
Upon what basic legal principle, the court is asked to 
substitute its judicial sense for the business sense and 
discretion which must rest with the directors of the com- 
pany, has not been made clear. The complainants do 
not claim that the directors, in their action, were actu- 
ated by a fraudulent or improper purpose. They do not 
seriously attack the good faith of the directors in passing 
the resolutions adding the earnings assigned to the stock- 
holders, to the surplus contingency fund. The burden of 
their complaint is that the directors are unnecessarily 
overcautious, because they say there is ample safety in the 
amount reserved and in the contingency surplus to guar- 
antee the future solvency of the company. In the judg- 
ment of the directors it is not deemed sufficient. Out of 
more than $200,000,000, more than $150,000,000, called the 
reserve is held by the company in trust for the policy 
holders and is money held by it for the purpose of meet- 
ing the contracts it has made as they mature by death. 
This fund is a sacred one for the benefit of its policy 
holders, and is nct subject to be diverted from the pur- 
pose for which it was established, without a breach of 
trust on the part of the company. These large sums be- 
ing represented in the shape of securities for the moneys 
received by the company, must be invested, and it is a 
matter derived from every day observation that there are 
and will be fluctuations in value of securities and property 
in the market. And therefore the company for the pro- 
tection of its policy holders and to ensure the meeting of 
its contractual obligations, retains more than this actual 
reserve, for securities may go down, property may de- 
crease in value, and consequently how much this confin- 
gency surplus should be is a matter for the good judg- 
ment of the directors of the company. The directors in 
this case seem to have thought, and we cannot say un- 
justifiably so, that the nature of the company’s business 
subjected it to additional hazards from earthquake, 
plague, war and other similar disasters. But it is claimed 
that the directors have exercised their judgment when 
they have set apart two and a half millions for the stock- 
holders. We think not. The resolutions assigning the 
several sums to the stockholders, which aggregate the 
sum of $2,500,000, are conditional. The resolution must be 
read as a whole. Each resolution, where the assignment 
to the stockholders was made, reads thus: “Resolved 
further, that the amount so apportioned to the stock- 
holders be held and added to the contingency surplus of 
the company and be not paid out to the stockholders in 
the form of dividends, or otherwise, except by the further 
action of the board.” Reading the resolution as a whole, 
the meaning is unequivocal to the effect that the amount 
set apart will eventually, if everything goes well, belong 
to the stockholders, but, in view of possible contingencies 
it should not be paid out to the stockholders now but 
should be retained for the purpose of making more secure 
the payment of the company’s contracts with its policy 
holders, which may run from fifty to seventy-five years 
yet. And the reason that the directors may do this with 
propriety is that the company is handling for profit the 
money of the policy holders, and they are bound to see 
that the policy holders are protected. This sum of two 
and a half millions belongs ‘to the stockholders, only 











provisionally, in that it is subject to the risk of the busi- 
ness. The complainants’ proposition contemplated the 
actual withdrawal from the company and from future 
possibility of its being reached for the protection of the 
policy holders, this whole sum of two and a half millions. 
It became, therefore, a matter of pure business policy, 
and the conservation of the sacred trust reposed in the 
directors, which called for the exercise of their highest 
and wisest discretion, in dealing with the matter. The 
directors having exercised their discretion in the matter, 
their judgment is not open to a successful attack, unless 
it appears that it was the result of fraud or bad faith 
on their part. It was not seriously contended, on the 
part of the complainants, that the directors were actu- 
ated by fraud or bad faith. The Vice Chancellor did not 
find that there was any fraudulent conduct or bad faith on 
the part of these ditectors. From the evidence before us 
we do not find any fraud or bad faith on the part of the 
directors in refusing to distribute now the two and a half 
millions among the stockholders. On the contrary, it 
seems to us that the directors, in order to protect the 
policy holders have exercised no more than that degree of 
wisdom, caution and foresight which was incumbent upon 
them in dealing with a fund in which thousands of poor 
persons and of limited means are vitally interested, 

As to when and under what circumstances the court of 
this state will interfere with the exercise of this discretion 
of a board of directors in the conduct or managing of a 
business is not an open question. 

The rule of law is well stated by Vice Chancellor Van 
Fleet in Park v. Grant Locomotive Works, 13 Stew. 114; 
affirmed on opinion, by this court, in 18 Stew. 444, as fol- 
lows: “In cases where the power of the directors of a 
corporation is without limitation, and free from restraint, 
they are at liberty to exercise a very liberal discretion as 
what disposition shall be made of the gains of the busi- 
ness of the corporation. Their power over them is ab- 
solute so long as they act in the exercise of their honest 
judgment. They may reserve of them whatever their 
judgment approves as necessary or judicious for repairs 
or improvements, and to meet contingencies, both present 
and prospective. And their determination in respect to 
these matters, if made in good faith and for honest ends, 
though the result may show that it was injudicious, is 
final, and not subject to judicial revision.” The ,same 
subject received consideration in Laurel Springs Land Co. 
v. Howgeray, 5 Dick, 756, by this court, by Mr. Justice 
Garrison where he clearly states the legal rule to be 
“that the authority of the directors is absolute so long 
as they act in the exercise of an honest judgment.” This 
rule was followed with approval, by this court, in Mur- 
ray, et als., v. Beatty, at the last term, in an opinion, by 
Mr. Justice Swayze. 

We do not find that the conduct of the directors was 
not in the exercise of an honest judgment, and therefore 
that part of the decree directing the declaring of the divi- 
dend of $2,500,000 and to distribute the same to the com- 
plainants and other stockholders of the defendant com- 
pany and to pay to the said complainants their costs and 
a counsel fee of five thousand dollars each, should be 
reversed with costs. 

Endorsed— 
DAVID S. CRATER, 
Filed April 26, 1912. Clerk. 
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Reports Upon Companies and Associations 





AMALGAMATED 
PORATIONS, 


INSURANCE COR- 
INDIANAPOLIS, IND. | 





Has Begun Active Work. 
The organization of this corporation 
was begun late in 1910, and literature ex- 


plaining its plan was first issued early| garding this company of late we have 
decided to print 

The officers of the corporation are:| from its statement as of December 31, 
President, Will H. Latta; vice-president,| 1911, which have recently been received, 


in 1911. 


L. H. Oberreich; secretary, Carl Hunt; 
treasurer, William M. Fogarty. 

These four constitute 
committee. | 
The corporation advised us that th€re| 
have been certain changes made in its | 
board of directors, the present members 
being: 
Fogarty, Wm. M., president Fidelity) 
Trust Company; Hunt, Carl, secretary of 
company; Latta, W. H., president of 
company and counsel Indianapolis Trac- 
tion and Terminal Company and Terre 
Haute, Indianapolis and Eastern Trac-)| 
tion Company; Mansfield, H. A., presi- 
dent and treasurer of the Mansfield En- 
gineering Company; Oberreich, L. H.,| 
secretary-treasurer Anchor Life Insur-| 
ance Co.; Schrader, C. A., president C.!| 
A. Schrader Company, wholesale gro-| 
cers, president Board of Public Works) 
of Indianapolis. | 

The corporation has reputable backing | 
and the directors, though not exception- 
ally wealthy, are men of means. It is 
the intention of the corporation to 
amalgamate a number of the younger) 
companies, and for such purpose it has} 
secured control of the Anchor Life In- 
surance Company of Indianapolis, the) 
president of the corporation being also | 
president of the life company. Other of} 
its officers and directors are also con- | 
nected with the life company. | 

Stock of the company is now selling 
at $15 per share, par value $10, and the 
sales are being handled by the company 
direct, the salesmen being compensated 
partly by salary and partly by commis- 
sion, At last advices (during April, 
1912), the stock subscriptions aggregated 
in excess of $350,000, of which approxi-| 
mately $70,000 has been paid for in cash. 
The balance represents part notes and| 
part cash. The corporation advises us 
that all bills receivable have been care- 
fully taken, and believes that they will 
be paid in full; that the stock is held 
as a security and none delivered until 
paid for in full. 

The corporation will exchange stock 


with other insurance companies upon 
the basis of relative values, and it 
states: “It is upon this feature that we 


largely base our expectation of accom- 
plishing mergers on the exchange basis. 
We rely upon the enlarged business thus 
obtained and single management ex- 
pense to make the ownership of this 
stock very profitable.’”” The corporation 
assures us that no voting trust exists 
and that no proxy schemes or other de- 
vices will be used. 


AMERICAN LIFE AND ANNUITY COM- 


the executive | owned $20,000; 


| ments, 


PANY, ATLANTA, GA. 





A Stipulated Premium Company. 


Owing to the number of requests re- 


in this issue extracts 


which are as follows: 

Assets:—Mortgage loans, $2,000; bonds 
cash, $4,356.71; bills re- 
ceivable, $61,861.37; accounts receivable, 
$7,006.92; other assets, $3,080.16; total 
assets, $98,305.16. 

Liabilities:—Present value of annuities 
not due $6,796; notes payable, $2,205.60; 
interest accrued on income certificates, 





$3,665; reserve on policies, $3,540; other 
liabilities, $560.46; total liabilities, $16,- 
767.06. 


Income during 1911:—Premiums, $4,- 
557.50; interest, $141.45; borrowed money, 
$2,513.33; sale of income certificates, $36,- 
600; total income, $43,812.28. 

Disbursements during 1911: — Claims 
paid, $256.46; commissions, $3,815.26; other 





after 





agency expenses, $259.37; medical fees, 
$385.37; salaries of officers and employees, | 
$514; commissions to agents on sale of| 
income certificates, $4,485.83; advertising | 
and printing, $1,124.04; all other disburse- 
$1,476.46; total disbursements, 
$12,525.56. 

An article upon this company appeared 
in Best’s Life Insurance News for Jan- 
uary 2, 1912, at which time we referred 
to the assessment concern which oper- 
ated in Georgia for some time prior to the 
incorporation of the new stipulated pre- 
mium company. This company received 
from the assessment association assets 
amounting to $66,157.49; insurance in 
force, $439,500. No business was written 
during 1911 by the new company, the 
total amount of insurance in force at 
the end of the year being $436,500. Ap- 
parently the company is devoting more 
attention to the sale of “income cer- 
tificates’”’ than to the writing of insur- 
ance. According to the laws of Georgia 
these “income certificates” do not have 
to be charged as a liability, and their 
issuance is specifically permitted. They 
are, however, almost worthless from the 
investment point of view, and we con- 
sider their use discreditable to the 
company issuing them and the law itself 
highly discreditable to the State. Under 
these certificates the entire amount con- 
tributed by the purchasers may be used 
up by the company issuing them, with- 
out any accounting; and their use has 
given rise to the grossest extravagance 
on the part of the several Georgia com- 
panies which have issued them. 

It was reported that this company had 
purchased the Piedmont Life Insurance 
Company, which concern was in process 
of organization during the year 1911, the 
principal promoter being Bernard M. 


investigating that 


concern, for 
which a receiver was asked some time 


ago. 





AMERICAN STANDARD LIFE ASSUR- 
ANCE COMPANY, INDIANAPOLIS, 
INDIANA, 





Organization Work Still Going On. 

Recent press notices state that this 
company will be ready for business 
within thirty or sixty days, and that 
Samuel Quinn is the company’s fiscal 
representative. We reported upon the 
promotion in Best’s Life Insurance News 
for January 2, 1912, at which time we 
called attention to its affiliation with the 
Columbus Securities Company of Phila- 
delphia, 





BEACON INSURANCE COMPANY OF 
AMERICA, INDIANAPOLIS, IND. 


This company was incorporated on 
April 11, 1912, under the Indiana Deposit 
Laws of 1899, with $100,000 authorized 
capital. The par value of its stock is 
$10 per share. We have not been ad- 
vised as to the selling price, nor as to 
the amount paid in in cash. It will 
transact a general life insurance busi- 
ness and will issue policies including 
provision for disability benefits or in- 
demnity in event of accidental death. 
The present officers are: 

President, O. P. Woodruff; first vice- 
president, George Head; second vice- 
president, Rev. J. F. Ranier; secretary, 
Guy J. Derthick; treasurer, W. 8S. Pol- 
ling. 

Directors: The directors are the same 
as the above with E. D. Reardon, Dr. 
Frank T. Dowd and Dr. Fremont Swain. 

Our representative advises us that the 
company expects to issue both participat- 
| ing and non-participating life insurance 
policies and we have asked the company 
just what other kinds of business it will 
transact. 

The incorporators do not appear to be 
very well known in Indianapolis. The 
first vice-president is known locally as 
an insurance man. 





CENTRAL WEST SECURITIES COM- 
PANY, CHICAGO, ILL. 


This is a small promotion company 
which was engaged in organizing the 
Western States Life Insurance Company, 
of Chicago. (See report upon the latter 
concern elsewhere in this issue.) The 
organization work of the latter company 
has been discontinued, and, therefore, the 
Securities Company has ceased business 
and its fiscal agent, E. C. Kingsbury, 
has, according to press notices, left 
town. 








Wood. It states that it did not do so, 
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CO-OPERATIVE SECURITIES COM- 


The petition contains copies of cor- 
PANY, INDIANAPOLIS, IND. 


respondence and various other matters 
pertaining to the case. Max Holtz is 
A Promoting Company. given as agent for Beidenkopt and Louis 
This company was incorporated under|S. Posner, of 20 Broadway, New York 
the laws of Indiana August 24, 1910, with | City, is given as counsel. 
an authorized capital of $25,000. It is 
at present engaged in selling stock of EQUITABLE LIFE ASSURANCE SO- 
the Great Western Life Assurance Com- CIETY OF THE UNITED STATES, 
pany, of Terre Haute, which is being NEW YORK, N. Y. 
organized to take over the business of 
the Great Western Life Insurance Com- Examined by New York Insurance De- 
pany, an assessment association organ- partment. . 
ized in 1906 (see report upon it else- The report of an examination of this 
where in this issue). The incorporators society, which was delayed on account of 
are: D. P. Roberts, Wm. F. Liddle and | the fire, which occurred during January, 
E. 8. Hook. |has been finally made public, and the 
Although this company claims that it | eestdiios Superintendent of New York, 
has no connection with the Great West- 5 on. Wm. T. Emmett, caused same 
ern Life Insurance Company, of Terre |i, be filed as of April 22, 1912. The 
Haute, it is undoubtedly selling the stock | | ess bulletin, issued by the New York 
of the new life insurance company which Insurance Department, in referring to 
is to take over the business of the as- the report states: 
OES, ConenTA, “The report shows that the examina- 
The present officers of this company tion was a most exhaustive one. The 
are: President, R. H. Catlin; vice-presi- society’s organization is treated of in 
dent, C. H. Edwards; secretary and detail. Although the society’s account- 
treasurer, D. P. Roberts. ing system appears to be more extensive 
B. H. Catlin to said ta be an attorney | nan is really necessary, yet this condi- 
and banker of Terre Haute. He is also tion saved it and its policyholders ir- 
second vice-president of the Great West- reparable loss when the home. office 
ern Life Insurance Company (asseSs-| iiaing was destroyed. The new fea- 
ment). C. H. Béwards is 6 physician | | ures which the society has taken up 
of Terre Haute and is also president of since the last report are described, and 
the assessment association. Both of the | consist of the conservation department, 
foregoing have been residents of In-| the home purchasing plant, and the 
dianapolis and Terre Haute for some | -roup insurance plan. 
time and the former is known locally as 
& promoter. We are advised that he | good financial condition and that its 
claims to have recently purchased 640 | jolicyholders’ interests are being looked 
acres of land in the Panhandle of Texas. | etter carefully. It also shows that aside 
He is also operating moving picture | ¢om the loss of its records and the ex- 
shows. It is stated that he meets all | vense and inconvenience caused thereby, 
obligations in a satisfactory manner. the pecuniary loss from the fire was in- 
We advise anyone interested in the | .ignificant. All the assets of the society 
purchase of insurance or stock in either | J +e intact and ample reserves are held 
the Securities Company or the new life to cover every lability. The amount of 
insurance company to first investigate new business written has been increased 
their affairs very closely and in addi- each year. That portion of the report 
tion, call upon us for special, confidential which treats of the findncial condition of 
reports. the society for 1911 shows that it had 
: assets of $503,867,097.17, liabilities of 
DES MOINES LIFE INSURANCE COM- mong AR premium income of $52,- 
PANY, DES MOINES, IOWA. 882,149.01, and disbursements to policy- 
holders of $54,921,300.90. 


























Suit to Set Aside Sale. “In conclusion it states: 

Suit has been started at Des Moines “This examination shows that there 
to set aside the sale of this company to0/),,.. been an increasing liberality in the 
the National Life Insurance Company treatment of policyholders and that the 
of the U. S. of America, Chicago, Il. claims under policies are promptly at- 
A petition was filed with the clerk of tended to. Where has been an increase 
the District Court of Des Moines 0M), the efficiency of the organization since 
April 23, 1912, by Charles K. Beicenkopf, the last report. The dividends of the 
of New York City. The principal ground company are computed and paid in ac- 
upon which the petition is based is the| (,aance with the company’s system. 
allegation that the sale was fraudulent | qpere is no discrimination in the treat- 
for the reason that the plaintiff and ment of policyholders. The society’s 
other Des Moines Life stockholders had expense and interest rate should be im- 
no notice of any stockholders’ meeting, proved. The management of the so- 
or any knowledge that a sale or agree- ciety appreciates this and has already 
ment of any kind was to be made with | toon steps to meet the views of the 
the National Life. He further charged department.” 
that although the agreement between the 
two companies was acted upon at a 
stockholders’ meeting of the Des Moines| FIDELITY MUTUAL LIFE INSURANCE 
Life on January 13, 1912, the plaintiff COMPANY, PHILADELPHIA, PA. 
and other minority stockholders were not 
notified of the fact until January 24, at 
which time they filed protests against 
the sale with both companies. 





Important Correction. 
In the report upon this company as 
contained in our 1911 volume we stated 





“It also shows that the society is in| 


that it had insurance in force at the end 
of 1910 amounting to $134,159,465. Such 
amount, being much in excess of the 
actual insurance in force ($126,218,844), 
Dawe passed by the company as being 
correct when we sent it the proof of our 
report upon it, which was to be con- 
tained in our 1911 volume. Our atten- 
|tion was not called to this matter until 
| recently. 

In Best’s Life Insurance News for 
| April 1, 1912, in the table of extracts 
| from statements of various life insur- 
| ance companies we show the insurance 
jin force at the end of 1911 in this com- 
| pany to have been $128,290,057. In the 
next column we showed an actual loss in 
insurance in force since the end of 1910 
|of $5,869,408. Now that the company has 
called the matter to our attention we 
are glad to make correction, and will 
| ask our subscribers to change the latter 
amount to $2,071,213, which is a net 
gain of insurance in force. Subscribers 
will also kindly insert in the last column 
| the ratio 18% instead of the word “‘loss” 
as there stated. 





GEORGIA INSURANCE CORPORATION, 
ATHENS, GA. 





In Hands of Receiver. 

Owing to the number of requests which 
we have had regarding this concern and 
the Mutual Life Industrial Association, 
of Athens, Ga., we have printed an arti- 
cle upon the latter association elsewhere 
in this issue. This corporation was 
| tormea to finance the work of the life 
concern, and stock was sold at fabulous 
prices to an unsuspecting public during 
1911, and we believe during the latter 
| part of 1910. We have never been able 
}to obtain any information whatever from 
John A. Darwin, the promoter of the 
life association and also of the Insur- 
ance Corporation, regarding the connec- 
| tion between the two and the plans for 
|the future. Finally, certain people in 
Athens got busy and took the matter to 
the courts in April, 1911, as a result of 
which action the Insurance Corporation 
was placed in the hands of a receiver 
on May 23, 1911. h 











GERMAN NATIONAL LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL. 








This company informs us that in Feb- 
| ruary last it completed an arrangement 
| for exchanging its unsold capital for as- 
| sets of the Western States Life Insurance 
|Company of Chicago, Ill., which recently 
|ceased operations. (See article upon it 
|on page 181 of this issue.) 

The Western States Life was in the 
|formative state, the organization work 
| having been conducted by the Central 
West Securities Company of Chicago. 
An article upon the securities company 
is also included in this issue. 

The German National Life was incor- 
porated in 1909. It began business April 
8, 1910, with $500,000 authorized capital. 
The par value of its stock is $10 per 
share and recent sales have been made 
at two for one. A special report upon 
the company will be furnished upon re- 
quest to subscribers entitled to same. 
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ORDER OF THE GOLDEN SEAL, ROX- 
BURY, N. Y. 





Extracts from Statement as of Decem- 
ber 31, 1911. 

Total admitted assets, $1,265,854; total 
liabilities, $83,107; income from members, 
$525,279; total income, $706,985. Total 
benefits paid, $838,353; total disburse- 
ments, $985,341. 

Of the assets, $54,906 represented real 
estate; $385,798 mortgage loans and $180,- 
139 book value of bonds. The liabilities 
show a reserve on death benefit certifi- 
eates amounting to $31,861, at the end of 
1911. Of the total payments by members, 
the amount applicable to the mortuary 
fund was only $14,430 for the year. The 
amount applied to the benefit funds was 
$387,216; fraternal life and accident funds, 
$23,821; expense funds, $98,922. 

Of the total benefits paid members, 
$647,946 represents so-called ‘dividends’ 
under certificates calling for cash set- 
tlements at the end of six years. Such 
forms are open to severe criticism, but 
under the present laws of New York 
State, no estimate of ‘“‘dividends’’ pay- 
able under such certificates is allowed. 
When these forms were originally issued 
by this and other similar _ societies, 
agents in the field made all sorts of 
promises as to possible returns under 
same. “Dividends” payable under this 
order’s certificates have for some time 
been computed by Actuary S. H. Wolfe, 
of New York City. Every member is 
supposed to receive exactly what is due 
him as represented by, the earnings on 
his certificate and no more. 

It will be noted from the foregoing 
figures that the total disbursements were 
very much in excess of the total income 
for the year, due principally to the so- 
called “‘dividends’”’ paid under certificates 
calling for such settlements. 

The insurance written during 1911 by 
this order aggregated $8,980,250; in force 
at the end of the year, $18,186,250. 

It issues various forms of certificates 
among which are the “combination” 
plan providing for death and disability 
benefits in event of accident; the “lim- 
ited payment” and the “level premium 
death benefit’ plan. The rates of the 
two latter forms are based upon the 
American 3%% Table, and are levied as 
of age at entry. We are not advised as 
to the amount of insurance in force un- 
der such plans at the end of 1911. The 
general terms and conditions of the con- 
tracts issued are fair in some respects, 
though open to considerable criticism. 
Copies of the certificates will be for- 
warded to any interested subscriber for 
inspection. 

At present the order is operating in 
Ala., Ark., Cal., Col., Fla., Ga., Ky., La., 
Men, Ma, KX. OC NM Fa Pa, & CG, 
Tenn., Tex., Va. and W. Va. 

This order advised us under date of 
March 13, 1912, that it does not issue 
certificates upon the old short-term en- 
dowment plans, having discontinued such 
forms at the close of 1910. It states, 
however, that its death benefit certifi- 
cates provide for a cash dividend at the 
end of five years and annually there- 
after, but that “this is a refund of ex- 
cess payments rather than a dividend 


or endowment.” It further advised us 
that its “combination” and “preferred’’ 
plans ‘“‘provide for extended insurance 
purchased by what would have been the 
dividend payable in cash on the old plan. 
There is no provision under the present 
health and accident plans for the pay- 
ment of a dividend in cash, but its 
equivalent is given in the extension of 
the certificate without further payment 
for such period as the actuary ascertains 
the member should receive in lieu of a 
cash dividend.” 

The order did not advise us as to the 
amount of insurance taken over from the 
Fraternal Life and Accident Association, 
although such information was requested. 
This was reported upon in our February, 
1912, issue. 


GREAT WESTERN LIFE ASSURANCE 
COMPANY, TERRE HAUTE, IND. 





Now Being Organized. 

This company is being organized by in- 
terests operating the Great Western Life 
Insurance Company, an assessment as- 
sociation, which began business in 1906. 
The promotion work is in charge of 
D. P. Roberts, secretary and treasurer 
of the Coéperative Securities Company 
(see article upon the Securities Com- 
pany elsewhere herein). 

The organization work of this com- 
pany has been in progress since early 
in 1911. The authorized capital is $100,- 
000, and it expects to begin business 
within the next few weeks, having ad- 
vised one of our correspondents that 
most of its stock has been sold and 
paid for. No definite advices as to the 
actual amount sold, par value and sell- 
ing price of the stock per share, etc., 
have been received, and we suggest that 
anyone contemplating purchasing stock 
or insurance in this company, investi- 
gate thoroughly its affairs, and, in addi- 
tion, call upon us for a special, confi- 
dential report. 

The officers of. the Great Western Life 
Assurance Company are stated to be as 
follows: 

President, Jobe Freeman, very wealthy 
coal operator of Terre Haute; vice-presi- 
dent and medical director, C. H. Ed- 
wards, of Terre Haute; secretary, Cur- 
tin Polk, banker of Oaktown, Ind.; treas- 
urer, Dr. E. T. Sherwood, physician of 
Linton, Ind.; chairman of Board of Di- 
rectors, Judge Chas. E. Henderson, Cir- 
cuit Court judge at Bloomfield, Ind.; 
counsel, William Hays, of Hays & Hays, 
attorneys, of Sullivan, Ind. ’ 

The directors are: Catlin, R. H., of 
Terre Haute; Dowd, Dr. F. T., physician, 
of Indianapolis; Edwards, C. H., Terre 
Haute; Glynn, Thomas, railroad con- 
tractor, of Terre Haute; Whitley, R. L., 
banker and doctor, of Osage, Ia.; Wright, 
W. C., retired well-to-do-farmer, of 
Crawfordsville, Ind. 

Below will be found a report upon the 
assessment company. 


GREAT WESTERN LIFE INSURANCE 
COMPANY, TERRE HAUTE, IND. 
A Promotion Scheme. 
This is an assessment association which 
was incorporated and began business on 





April 3, 1906. For some time those op- 


erating the association have been en- 
deavoring to form a new legal reserve 
stock company in Indianapolis, and al- 
though we have requested information 
from time to time, our inquiries have 
been ignored. Last advices received 
from the Indiana Insurance Department 
in April, 1911, were to the effect that 
the assessment association was still be- 
ing operated; that parties were endeavor- 
ing to incorporate a stock company with 
the same title, and were then selling 
stock, but that the organization had not 
been completed. It is the intention of 
the promoters of the stock company to 
reinsure the business of the assessment 
association. At last advices the officers 
of the assessment concern were: Presi- 
dent, C. H. Edwards; first vice-presi- 
dent, Louis Gerhardt; second vice-presi- 
dent, Robert H. Catlin; secretary, Wm. 
B. Edmonds. 

The new promotion is in charge of the 
Coéperative Securities Company. The 
latter concern was organized by one 
Daniel P. Roberts, a life insurance man, 
who, we understand, was employed for 
a time as solicitor by the Anchor Life 
Insurance Company, of Indianapolis, and 
is said to have been a fair business 
getter. We were advised early in 1911 
that he made a proposition to the Great 
Western Life for the Securities Company 
to act as general agent for the new stock 
company when it was formed. In the 
meantime, we understand that the stock 
sales of the new company are being con- 
ducted by the Securities Company. (See 
report upon the latter concern elsewhere 
in this issue.) 

When our representative called at the 
office of the Great Western Life Insur- 
ance Company recently he was informed 
that it had no connection whatever with 
the Securities Company; also that the 
latter zoncern was not selling stock of 
the new life insurance company, but that 
it was organized to deal in real estate. 
These statements are somewhat at vari- 
ance with information which we have 
received in regard to these concerns; for 
instance, about a year ago, one of our 
correspondents was approached by a rep- 
resentative of the Securities Company 
and was offered a position with the in- 
spection department of the life company 
and was also asked to buy stock in the 
Securities Company as well as a block 
of stock of the life company, together 
with a policy of insurance in the latter 
company, the representative claiming 
that any man doing work for the com- 
pany must purchase at least $5,000 of 
insurance therein. The proposition was 
turned down by our correspondent. 

We are advised by a reliable party 
that the life company is to organize 
within a few days and that it will be 
known as the Great Western Life Assur- 
ance Company. The authorized capital 
is $100,000. We are unable to learn just 
how much has been paid in in cash. 
Pressed for a statement regarding the 
matter, one of the officers advised our 
correspondent that practically all the 
stock had been sold and paid for, and 
that the remainder would probably be 
sold before the company started busi- 
ness. Our correspondent was further ad- 





vised that the new company would take 





ing 
Jeff 
pan 
vice 
two 
we 

it i 
stoc 
pas 
rept 
else 


gro 


ser 
$146 
546. 


of 1 
and 
tal 

$75, 
The 
1911 


and 
ame 
ferr 
tich) 
of 

878; 
dit 
this 
plus 
ord 
cap 
to « 
on 

has 
sinc 
yea’ 
gua 
as i 
com 
the 
relit 
ceiv 
pai 
pan 
the 

ant; 
nec 
pan 
they 
inr 


HAI 


the 
ed | 
in e 
nary 
ive 





a ll 


Com ewe * 


ee 
re 


he 


ed 
ith 
the 


hat 
ute. 
tri- 
ave 
for 
our 
ep- 
any 
in- 
any 
the 
ock 
ther 
tter 
1ing 
om- 
) of 
was 


arty 
nize 
l be 
sur- 
pital 
just 
ash. 
' the 
our 
the 
and 
y be 
busi- 
r ad- 
take 





May I, 1912. 


BEST’S LIFE INSURANCE NEWS 


179 








over the business of the assessment 
concern which would give it assets of 
about $25,000 together with about $2,000,- 
000 of insurance in force. 





GREENSBORO LIFE INSURANCE COM- 
PANY, GREENSBORO, N. C. 





To Amalgamate with the Jefferson Stan- 
dard Life. 

This company, which has been operat- 
ing since 1905, is to be merged with the 
Jefferson Standard Life Insurance Com- 
pany, of Raleigh, N. C. No definite ad- 
vices as to the agreement between the 
two companies have been received, but 
we expect such information as soon as 
it is available. We understand that the 
stockholders of both companies have 
passed favorably upon the plan. (See 
report upon the Jefferson Standard Life 
elsewhere in this issue.) 

This company has had a very good 
growth and at the end of 1911 its total 
admitted assets were $968,295; net re- 
serve, $685,329; cap‘tal stock paid in, 
$146,400; unassigned funds (surplus), $96,- 
546. 

The income during 1911 was $431,535, 
of which $109,851 represented first year 
and $276,048 renewal premiums. The to- 
tal disbursements were $262,752, of which 
75,681 represented death claims paid. 
The company’s surplus increased during 
1911 by $21,018. Its mortality rate is 
moderate. It writes both participating 
and non-participating insurance. The 
amount written in 1911 consisted of de- 
ferred dividend, $2,114,840 and non-par- 
ticipating, $1,158,289; in force at the end 
of the year: deferred dividend, $8,670,- 
878; non-participating, $2,958,992. In ad- 
dition to the paid-in capital stock of 
this company it has a “guaranty sur- 
plus” of $100,000, which was paid in in 
order to overcome an impairment in the 
capital stock. The stockholders voted 
to create this surplus at a meeting held 
on November 23, 1908, and the company 
has paid interest of 7% to the guarantors 
since that time, except that during the 
year 1910 it passed the interest on the 
guaranty surplus for the first six months 
as it had not been earned. Although the 
company earned the full amount during 
the balance of the year, the guarantors 
relinquished their right to same and re- 
ceived only one-half. The interest is 
paid in spite of the fact that the com- 
pany does not receive the income from 
the securities which constitute the “‘guar- 
anty surplus.”” It is an unfair and un- 
necessary burden. During 1911 the com- 
pany paid the guarantors but 5% interest, 
they having consented to the reduction 
in rate. 


HARTFORD LIFE INSURANCE COM- 
PANY, HARTFORD, CONN. 





Increased Benefit Policies. 

This company has recently placed upon 
the market a contract entitled ‘‘Increas- 
ed Benefit’”’ policy. Its values are much 
in excess of those contained in the ordi- 
nary policy, and it has extremely attract- 
ive settlements at the end of twenty 





yeais. This form is issued upon the 
ordinary life, twenty payment life and 
twenty year endowment plans. A de- 
scription of these forms contained in the 
company’s paper, “Office and Field,” for 
March, 1912, states: 

“The ordinary life with increased bene- 
fits practically obliterates the objection 
usually urged against the regular ordi- 
nary life policy, namely, that the in- 
sured, if he lives, must continue to make 
deposits on his insurance when he is old 
and may not be well able to do so. Al- 
though the annual deposit required for 
the first twenty years is approximately 
the same as for qa straight participating 
ordinary life and even less at most ages, 
the annual deposit after that period will 
be cut down, under Option A, to such 
a small amount that it will never be a 
burden. If at the end of twenty years 
the insured finds himself temporarily in 
hard circumstances but still able to 
meet premiums in the future, he may 
draw on the company for $150 in cash 
and yet continue his insurance unim- 
paired by making the annual deposit 
specified in Option 3, which is materially 
lower than that required for the first 
twenty years. Another attractive option 
is No. 2, whereby no further annual de- 
posits will 


an amount averaging 80% of the full 
face value. If the insured needs all the 
cash he can obtain at the end of twenty 
years, he may choose Option 1, and ob- 
tain a cash value much above the value 
of a straight ordinary life.” 

The twenty-payment life policy, as in 
the case of the foregoing, provides for 
values much in excess of those in the 
regular policy. The premium paying 
period under this form may be completed 
at the end of thirteen years when the 
policy will become paid up in full. The 
insured may continue his deposits, how- 
ever, when he will receive in addition 
to his paid-up policy the cash value at 
the end of twenty years considerable in 
excess of the extra deposits he makes. 
In addition, at the end of twenty years, 
if all deposits have been made each year, 


the insured will receive $250 in cash for 


each $1,000 
policy paid 
render the 
cash value. 
the insured the privilege of greatly in- 
creasing his paid-up insurance by fore- 


of insurance and have his 
up in full, or he may sur- 
policy and receive a large 


going the $250 cash payment mentioned 


above. In this instance, however, satis- 
factory evidence of good health must be 
furnished. By taking Option 4 allowed 


under this policy, the insured relinquishes 


his insurance, and in return the com- 
pany agrees to pay him each year dur- 
ing his life a certain specified amount. 


Option 3 allows the holder to keep the 


larger’ part of his insurance and in ad- 


dition receive an annuity for life of a 


stipulated amount. 


The company sent us sample copies of 
its ordinary life and twenty-payment life 


forms which cost, respectively, $26.40 
and $37.71 annually per $1,00v at age 35. 


We shall be glad to send these to any 


interested subscriber for his inspection. 
These policies are upon the non-partici- 
pating plan. . 


Option 2 of this policy gives 


JEFFERSON STANDARD LIFE INSUR- 
ANCE CO., RALEIGH, N. C. 





To Merge with the Greensboro Life In- 
surance Company. 

This company is to merge with the 
Greensboro Life Insurance Company, of 
Greensboro, N. C., and we understand 
that the stockholders of both companies 
have passed favorably upon the plan. 

At the end of 1911 this company had 
assets of $1,026,378; net reserve, $553,235. 
The authorized capital, $250,000, is fully 
paid in, and its statement shows a large 
surplus over capital and all other liabil- 
ities at the end of 1911 amounting to 
$209,984. The insurance written during 
1911 amounted to $3,867,000, all of which 
was non-participating except $248,000, 
which was written upon the deferred 
dividend plan; in force at the end of the 
year: non-participating, $6,359,562; de- 
ferred dividend, $4,756,380. 

The total income of the company for 
1911 was $395,047, of which $104,161 rep- 
resented first year and $240,192 renewal 
premiums. The total death claims paid 
were $68,018; total disbursements, $234,- 
955. The cost of new business in 1910, 
while high, was not excessive. The com- 
pany’s mortality rate is moderate. The 


ever be required and thej|surplus increased during the year by 
policy will stand as paid-up in full for 


$15,617. No dividends have as yet been 
paid to stockholders, but considering the 
short time the company has been in 
business, this is not at all unusual. Fur- 
thermore, it has had a very good growth 
and its business has been conducted ag- 
gressively and at reasonably moderate 
cost. 

The merger of these two companies 
should prove of great benefit to both 
policyholders and stockholders. (See arti- 
cle upon the Greensboro Life elsewhere 
in this issue.) 


MUTUAL LIFE INDUSTRIAL ASSOCIA- 
TION OF GEORGIA, ATHENS, GA. 
Owing to the numerous requests from 

subscribers regarding this concern we 

print below such information as we have 
been able to procure, the association 
failing to send us any data relative to 

its operations. * 

This association has been operating for 
a number of years, having been formed 
by John A. Darwin under the assessment 
laws of Georgia. We understand it was 
incorporated and began business in the 
year 1901. From the outset it operated 
through subordinate circles of 1,000 mem- 
bers. Upon the death of a member of 
any circle each remaining member was 
assessed $1.15, and from the amount ob- 
tained, claims were paid, the amount of 
which in no case was to exceed $1,000. 
The additional amount collected was ap- 
pied to the expenses of the subordinate 
circle. 

We understand that the association 
still operates in the above manner, and 
that the officers of the subordinate cir- 
cle are elected by the members and col- 
lect and disburse all payments; that each 
member of each circle pays an admission 
fee and annual dues to the home office 
at Athens for the privilege of being al- 
lowed to pay their own losses. The of- 


(Continued on page 180) 
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(Mutual Life, Athens, Ga.—Continued) 
ficers at the home office are self-elected 
and self-perpetuating. 

The foregoing information is taken 
from a bulletin issued by the Virginia 
Insurance Department in October, 1909, 
at which time the association sought ad- 
mission to that State, but a license was 
refused it. 

During 1911, the association through its 
president and general manager, J. A. 
Darwin, endeavored to transfer all of its 
business to a concern known as the 
Georgia Insurance Corporation, of Athens, 
incorporated under the laws of the 
State of Alabama. On April 11, 1911, 
two bills were filed in the Superior Court 
at Athens against J. A. Darwin, one ask- 
ing that he be restrained from turning 
over the association to the Georgia In- 
surance Corporation, the headquarters 
of which were to be at Atlanta, and 
the other asking for a permanent re- 
ceiver for the Mutual Life Industrial 
Association. Some of the allegations 
made by the petitioners were that the 
assessment association was losing ground, 
and that Mr. Darwin had conceived the 
idea of organizing a holding company 
for the purpose of taking over the life 
concern for which reason the Georgia 
Insurance Corporation has been formed 
with a capitalization of $300,000 (par 
value of the stock $50 per share). It 
was also alleged that the stock sales- 
men of the new corporation had repre- 
sented that it would have the backing of 
a number of the leading monied men of 
Athens, and that large profits would be 
realized by the purchasers of stock. 
Stock was sold at $100 per share and it 
was alleged that Darwin issued for him- 
self $150,000 of the stock to pay himself 
for the Mutual Life Association; that 
$100,000 in stock had been sold at two 
for one; that the stock issued by Darwin 
for himself had also been put on the 
market, was being sold by stock sales- 
men, and that $50,000 more was reserved 
for Darwin, if the company should earn 
10% dividends. These and other allega- 
tions were made as reported in an arti- 
cle appearing in the “Athens Banner’ 
for April 12, 1911, a copy of which we 
have in our files. Durfhg all this time 
we endeavored to get authentic advices 


from both Darwin and the Georgia In- | 


surance Department, 
cessful. 

Under date of April 22, 1912, the 
Comptroller General of Georgia advised 
us that this association had filed its an- 
nual statement with the Department, but 
that the State Treasurer made some ob- 
jection to the form of deposit made by 
the company. He stated, however, that 
the matter would be adjusted in a few 
days, and that the company would un- 
doubtedly receive its license. 

No information regarding the condi- 
tion of the concern at the end of 1911 
has been received, nor has it answered 
our inquiries as to whether or not it 
was to extend its operations. News 
items have appeared recently to the ef- 
fect that the “Darwin cases’ had been 
settled, and that the stockholders were 
to receive 75% of the money paid in. It 
was also stated that this concern was 
to continue in business as an assessment 


but were unsuc- 


association, and that its officials were 
planning to make it one of the largest of 
}its kind in the State. From what we 
|have heard of it in the past, we sug- 
|gest that its future operations be watched 
| very closely. 

The Georgia Insurance Corporation, 
|}mentioned above, was placed in the 
|hands of a receiver on May 23, 1911. 
| (See item regarding it elsewhere in this 
‘fee 


| 
PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
Elsewhere in this issue will be found 


panies formed during the past ten years 
have been utter failures so far as stock- 
holders are concerned. 


TOLEDO LIFE INSURANCE COM- 
PANY, TOLEDO, OHIO. 

This company operates in Kentucky, 
Ohio and West Virginia. It was organ- 
ized under the laws of Ohio and began 
business on April 6, 1911. It has con- 
nected with it a subsidiary concern 
known as the Underwriters Securities 
Corporation, the officers of which are 
also officers of the life company (see 





jan editorial regarding a decision handed | 


report upon it elsewhere in this issue). 
This company started with an author- 


|down late in April, 1912, by the New| ized capital of $100,000, and the stock 


| reference to the Blanchard litigation 


against this company, such decision hav- 


| 


jing been decided in the company’s favor.| The capital 
We consider this of first importance | paid 
and have printed the decision in full on| October 5, 1911, 


pages 170-175 of this issue. 


STANDARD LIFE INSURANCE COM- 
PANY, ATLANTA, GEORGIA. 





A Company for Colored People. 

This company has been in process of 
organization since early in 1910. It ad- 
vised us under date of March 15, 1912, 
that it expected to begin business on 
June 1, 1912, and that it was then writ- 
ing conditional applications. We re- 
|ported upon its organization in Best’s 
| Life Insurance News for September 1, 
|1911, stating that its authorized capital 
|} was $100,000. We now learn that its au- 
| thorized capital is $200,000. The par 
| value per share of its stock is $100; sell- 
jing price at present $150. Stockholders 
|agree to pay 20% in cash and the bal- 
}ance in four notes, each for 20% of the 
|purchase price and due respectively in 
| three, six, nine and twelve months from 
}date. The application for stock limits 
|the company to 10% of the purchase 
price for the preliminary and organiza- 
tion expenses. 
| The chairman of the organization com- 
|}mittee is H. E. Perry, who states that 
he has been in the insurance business in 
the capacity of solicitor for fifteen years. 
|No details were furnished. 
| The organization committee advised us 
|}in 1911 that it expected the company 
| would be ready to begin business on 
| January 1, 1912; that its rates would be 
|based upon the American 3% table, and 
|that it would issue the regular forms of 
\life and endowment policies. As stated 
above, the company does not expect to 
begin business until June of this year. 
It has not sent us any information re- 
garding the amount of capital and sur- 
plus paid in at the present time. Its 
literature contains a number of opti- 
mistic and misleading reasons why there 
is a big field for a life insurance com- 
pany operating extensively for the col- 
ored people of this country. One state- 
ment that we consider highly misleading 
is the following: ‘‘Because the old-line 
companies yield returns to their stock- 
holders that no other business can 
equal.” 

This may be true to some extent, but 
it is well known that numerous com- 











| Jersey Court of Errors and Appeals, with! was sold at $20 per share, par value $10. 


The amount available for organization 
expenses was 25%, which is excessive. 
was fully subscribed and 
in when it began business. On 
the stockholders voted 
to increase the authorized capital to 

200,000, and the new issue was offered 
to stockholders at the original selling 
price ($20). Very little was taken up, 
however, and the paid-in capital at the 
end of 1911 was $121,055; surplus remain- 
ing at that time was $26,194. 

The offer to allow present stockholders 
to subscribe to the new issue of stock 
was discontinued on November 15, 1911, 
and since that time it has been offered 
to the public at $30 per share, an in- 
flated value. 

At the end of 1911 this company had 
admitted assets of $172,246, the prin- 
cipal investments being bonds, the book 
value of which was $100,400. The net 
reserve on insurance in force ($2,173,700 
at the end of 1911) was $16,931. 

The statement shows premium income 
| for the year amounting to $63,517; total 
jincome, $91,174. The surplus paid in on 
|accounc of additional stock sold amounted 
jto $21,055. 

The total disbursements for the year 
aggregated $82,163, of which $1,036 rep- 
resented death claims. The balance was 
all chargeable to the cost of new busi- 
hess and management expenses, no or- 





ganization expenses appearing in the 
statement as furnished to us. 
The company is controlled by the 


stockholders and there is no limit as to 
the amount of profits payable to them. 
Stock of the Securities Corporation is 
being offered to present stockholders of 
the life company as well as to outsiders. 
(See article upon the Underwriters Se- 
curities Corporation below.) 


UNDERWRITERS SECURITIES COR- 
PORATION, TOLEDO, OHIO. 
This corporation was originally organ- 
ized under the laws of West Virginia 
during 1911, with its head office at Chi- 
cago, Ill. It was formed by the inter- 
ests operating the Toledo Life Insurance 
Company, of Toledo, O. The president 
of that company stated some time ago 
that he could not tell us the exact date 
of incorporation of the Securities Com- 
pany but that a reorganization had been 
effected and its headquarters removed 

to Toledo, O. 
The original officers of the corpora- 
tion were: President, S. A. Moore; vice- 
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William R. Luke and J. 
secretary and treasurer, W. P. 


president, 

Bohm; 

Dawson. 
The directors were: 


S. A. Moore, capi- 
talist; R. G. Hubbard, capitalist and 
wholesale merchant; William T. Lyon, 
bank president; Edgar C. Harrell, presi- 
dent German American Indemnity Com- 
pany; William R. Luke, insurance; Thom- 
as J. Jones, banker, and J. Bohm, insur- 
ance. 

The officers of the reorganized cor- 
poration are: President, William R. 
Luke; secretary-treasurer, R. S. Walker; 
general counsel, Charles K. Friedman; 
fiscal agent, Wilbur Wynant. 

The prospectus of the “reorganized” 
company is exactly the same as the 
original one, with the exception that 
it was stated in the former that the con- 
cern would have $1,000,000 capital and 
$1,000,000 surplus, and the later one that 
there would be $1,000,000 capital, the 
amount of surplus not being mentioned. 
No directors are shown in the more re- 
eent prospectus. William R. Luke is 
apparently the only one now connected 
with the corporation of its original of- 
ficers and directors. He is vice-presi- 
dent of the Toledo Life Insurance Com- 
pany. R. S. Walker, secretary and treas- 
urer of the Securities Corporation, is 
secretary of the life company and Wil- 
bur Wynant, the fiscal agent, is presi- 
dent of the life company; so the man- 
agement of the two is practically identi- 
cal. 

Messrs. Wynant, Luke and Bohm have 
been connected with other promotions 
and companies. Mr. Wynant was con- 
nected with the promotion of a fraternal 
association known as the Pathfinder, or- 
ganized in Akron, O., 1898. In 1899 he 
was active in promoting the Bankers 
Fraternal Union of Cleveland, which was 


later merged with the Pathfinder. The 
latter concern was later merged with 
the American Insurance Union. Sub- 


sequently his operations were directed 
largely from Fort Wayne, and we are 
reliably advised that for a time he was 
engaged in the promotion of oil well 
schemes and a Mexico mining venture. 
In 1902 he organized the Fraternal As- 
surance Society of America with which 
he was connected for a short time. We 
understand that the offices of the con- 
cern were at Fort Wayne. Later he be- 
came connected with the Protected Home 
Circle, of Pennsylvania, for a short time, 
after which he worked for the Ben Hur, 
a fraternal order of Crawfordsville, Ind. 
During 1904 and 1905 he represented the 
Illinois Life Insurance Company of Chi- 
cago for a few months as agent at De- 
troit. 

In 1906, while located at Cleveland as 
agent for the Reserve Loan Life Insur- 
ance Company, of Indianapolis, Mr. 
Wynant, together with a Mr. W. S. Shel- 
ton, also agent for the Reserve Loan 
Life, conceived the plan to organize the 
Cleveland Life Insurance Company and 
form the American Agency Company in 
connection therewith. Wynant became 
the secretary of the agency company 
and Shelton of the life insurance com- 
pany. Their methods and those of certain 
others associated with them: were such as 


Life, and they were forced out. Messrs. 
Luke and Bohm were both former agents 
of the Equitable Life Assurance Society, 
and were associated with Wynant dur- 
ing his connection with the Cleveland 
Life and are among those whose ser- 
vices were dispensed with by that com- 
pany. 
We understand that Mr. Wynant’s next 
promotion was a moving picture show 
in Cleveland. This venture being unsuc- 
cessful he went to Wisconsin where we 
understand he took part in a life insur- 
ance promotion at Madison, remaining 
there but a short time however. 
The prospectus of the Securities Cor- 
poration, which is entitled ‘‘Foreword,” 
is cleverly .written. It states that the 
corporation was formed to buy up ex- 
isting life insurance companies and re- 
insure them in the Toledo Life Insur- 
ance Company. The president of the 
latter company claimed at the time the 
Securities Corporation was formed that 
there was no connection between it and 
the life company. He can hardly make 
such a claim now, however, for as stated 
above, he is shown on the prospectus of 
the Securities Corporation as its fiscal 
agent in charge of the sale of its stock. 
As* indicative of the entirely wrong 
point of view of the people exploiting 
this venture—who are clearly about to 
make the same error which has pre- 
vented the companies that they design 





to merge from succeeding—the following 
quotations from the prospectus are in- 
teresting: 

“No business on earth is so profitable 
as life insurance.” 

“Not one of them” (referring to the 
small, new companies) ‘“‘can buy another, 
for the law provides that their capital 
stock shall be kept invested in certain 
bonds and mortgages, and none of them 
has a sufficient surplus to buy the other. 
Not one of them will agree to absorp- 
tion by another, as this would mean the 
loss of very ‘fat’ offices, without the re- 
ceipt of any actual money, it being 
evident that the absorbing company 
could only issue certificates of stock for 
the company so absorbed.” 

If this argument were true, which it 
is not, it would be proof that the very 
plan which the Securities Company puts 
forward would fail for the same reason 
—the desire of the officers to cling to 
their ‘‘jobs.” 

“No company is self-supporting till it 
has at least ten to twelve millions of 
insurance in force; after that it is all 
profit. Consequently, if we begin busi- 
ness with as much as ten and fifteen 
million dollars of business in force, we 
are safely over the only dangerous pe- 
riod of the life insurance company’s ca- 
reer and reap the ripened fruits of the 
ill-judged enthusiasm of the uninformed 
investing public.” 

“If, 20% of them” (thirty-two com- 
panies include in a tabular statement) 
“were combined into one practical man- 
agement, such a company could easily 
pay dividends of 50% on any reasonable 
capitalization without writing another 
dollar of business.’’ 

“A legitimate opportunity is here pre- 
sented for immense and early profits.’’ 





to reflect seriously upon the Cleveland 


In addition, figures are given showing 


the capital and surplus of numerous 
companies, together with their expenses 
in 1910 and outstanding insurance at the 
end of that year. A list of fourteen old 
established companies is shown and the 
number of years required by each “to 
get a real start” is stated. Still an- 
other table is shown of twenty-five 
American life insurance companies ‘“‘taken 
at random from official reports, whose 
income from interest and rents exceeds 
their total death claims.’’ Such figures 
are meaningless. The only illustrations 
that are of any interest (and they have 
no bearing on this company’s operations) 
are those showing the number of years 
required by certain companies to get a 
real start. It is well known that con- 
ditions many years ago were very dif- 
ferent from those of to-day, and neces- 
sarily the companies formed in earlier 
years required a greater length of time 
to put a substantial volume of business 
on their books than is necessary now; 
for not only was the population very 
much smaller at that time, but people 
were not awake to the necessity and 
value of life insurance. 

We are not opposed to well-directed 
and properly managed plans for amalga- 
mating some of the more recent com- 
panies which have not found the field of 
life insurance to be as productive as 
contemplated by their organizers. As 
a matter of fact, we have always spoken 
in favor of this idea. The work of 
amalgamation cannot be_ successfully 
carried on, however, unless as stated in 
an editorial published in Best’s Life In- 
surance News for April 1, 1912, those in- 
terested in the movement plan to stop 
the waste due to duplication of effort; 
and unless they approach the problem 
not with the idea of making large and 
easy profits, but rather with the de- 
sire to serve for a moderate and reason- 
able compensation the stockholders and 
policyholders of the companies taken 
over. 

Considering the past records of those 
operating this corporation we cannot 
give credence to their claims that the 
plan which they are promulgating will 
be of any benefit to the stockholders 
and policyholders of the companies which 
they purpose acquiring. 


WESTERN STATES LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 





Organization Work Abandoned. 

This is one of the many promotions 
started during the past few years which 
has not materialized. The organization 
work was begun early in 1911 by E. C. 
Kingsbury, formerly president of the 
United States Life and Endowment Com- 
pany, of Chicago, which company was 
wound up early in 1910, a receiver hav- 
ing been appointed on May 6 of that 
year. (See reference to the matter in 
a report upon the company in Best’s 
Life Insurance News for January 2, 
1912.) We reported unfavorably upon 
this outfit from the beginning. It had 
connected with it a small concern known 
as the Central West Securities Company 
with $500,000 authorized capital which 





(Continued on page 182.) 
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Western States, Chicago—Cont.) 
had charge of the work of organizing 
the life company. 

Press notices state that stockholders 
of the Central West Securities Company 
have been offered stock in the German 
National Life, of Chicago, in exchange 
for their present holdings. We are not 
advised as to the exact terms of the 
proposition. It is further stated that 
E. C. Kingsbury has moved his office to 
the McCormick Building, Chicago, and 
that inquiry there develops the fact that 
he has gone out of town for an in- 
definite stay. 


WESTERN STATES LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 





Extracts from Statement as of December 
31, 1911. 

The principal assets were mortgage 
loans, $465,700; bonds, $601,251; cash de- 
posits not on interest, $250,412; total ad- 
mitted assets, $1,385,826. We understand 
that the large amount of cash deposits 
not on interest is due mainly to the col- 





lection by the company of large sums 
from stockholders which have been fall- 
ing due during the year 1911. The com- 
pany informed us early in 1911 that it 
was investing its funds in permanent 
securities as rapidly as possible. 

The principal liabilities were: Net 
reserve, $81,560; capital stock, $1,000,000; 
unassigned funds (surplus), $295,669. The 
company collected $400,000 surplus, the 
remaining premium on the stock sold, 
$600,000 having been retained by the pro- 
moters. 

The principal items of income during 
1911 were: New premiums, $164,301; re- 
newal, $35,798; interest income, $60,851; 
total income, $265,360. The principal dis- 
bursements were: Death claims, $4,000; 
commissions on first year’s premiums, 
$111,689; total expenses chargeable to 
the procurement of new business (com- 
pany’s calculations), $136,372. These ex- 
penses were 83% of first year premiums 
and 93.6% of the total first year mar- 
gins. Other expenses properly charge- 
able to the procurement of new business 
would make total expenses over $171,000, 





which is considerably in excess of the 
first year’s premiums received and also 
of the first year margins ($145,595). The 
total disbursements for the year were 
$253,887. This does not include any pay- 
ments on account of organization ex- 
penses. That proportion of the stock 
premium claimable by the promoters did 
not appear in the statement of this com- 
pany. 

The gain and loss exhibit shows rea- 
sonable gains from excess interest and 
mortality savings; total gains were $82,- 
142. The principal loss was from loading 
aggregating $125,661; total loss, $146,680. 
The decrease in surplus during the year 
was $64,538. 

The insurance written during 1911, all 
non-participating, amounted to $4,356,- 
575; in force at end of year, $5,140,775. 
The actual mortality in 1911 was 12.76% 
of the expected (all business). A num- 
ber of the policies issued provide for 
guaranteed premium reduction, coupon 
savings, income protection, ete. (See 
criticisms of such forms in preface of 
our 1911 volume.) 
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a Moines Life Insurance Co. s Moine 

Wis: 04's Aug., 25; Jan., 110; ‘wep 123; March, 140; May, 177 
petroit Life Ins. Co., Detroit, Mich...........Sept mber... 36 
er Life Insurance Company, Wilming- 

{9MR, DIR, ccccvcccccvcccccseccececccceccoccecs March........ 140 
Roonsinie Life, Lh mag “tptip Del cccceseccees November.... 73 
Empire Life, Atlanta, Ga............. July, 8; April......... 160 
— ~ Life Ins. Co., pT Texas......August....... 26 

Equitat Life, Seattle, Wash........ Dec., aa Apel pn0eseese 161 

coe Life Assur. Soc. of the U. S., p 

evdchenmesaus Sept., 36; Feb., 123; ~ ee 
Equitable “rite, San Antonio, Texas. Aug., 26; April......... 162 
Federal Life, Chicago, Ill......... August, 27; January...... 110 
February..... 123 
Fidelity Mut. Life Ins. Co., Philadelphia, Pa..May.......... 177 
Fraternal Life & Acc. Ass'n, Richmond, Va..February..... 123 
Gem City Life, Dayton, Ohio. Jan., 111; 
Feb., ad Eee 162 
General Founders Co., Detroit, Mich. and Ch 
GUE, Tis cctieee vbcccecces Dec., 92; Feb., tad: - March... 
Georgia Ins. Corporation, ‘Athens, eT May..... 
Georgia Life Insurance Company, n, Ga.August 


September....36 October........ 58 November. 
German-American Life, Denver, Colo.. . 
German Nat’! Life Ins. Co., Chicago, Ill 


Golden Seal, Order of, Roxbury, N. ¥..... 


Golden State Life, Los Angeles, Cal.......... 
Great Central Life Ins. Co. of America, Kan- 

sas City, Mo. 
Great Northern Assur. Co., Winnipeg, Man. April 


-April......... 2 
Great Republic Life, Los Angeles, Cal....... January...... 112 
Great Southern Life, Birmingham, Ala.......September.... 37 
Great Southern Life, Houston, Texas....... --August....... 28 
Great Western Life, Kansas City, Mo....... --August....... a4 
Great West’n L. Assur. Co., Terre Haute, Ind..May.......... 178 
Great West’'n Life Ins. Co., Terre ~o age Ind..May.......... 1% 
Greensbcro Life Ins. Co., Greensboro, N. C. September... %7 
Guarantee Life, Houston, Te 


x 
Guardian Life Ins. Co., Madison, Wis........August....... 
Hartford Life Ins. Co., Hartford, Conn. kth ~ -neawceabeh 37 


- Sees 
Home Life Insurance Company, New York. ao 
Home Life Ins. Co., Oklahoma City, Okla 





....August. 
Idaho State Life, . Boise, Idaho...... em be ° 
Ideal Life, Da ton, ntoenvtgecaeabvacecss .-.December.... 
ingepeseenee, ife of Am., Chicago, Ill....... December.... 
ndiana 


— Life me Co., Indianapolis, Ind. August 
Insular Life Assur. Co., Ltd., Manila, P. I.. 


2 
--November.... 75 
International Ins. 6 





Co., Edmonton, Alberta... ——. baveceees 162 
International Life Ins. Co., St. Louis, Mo. -August....... 29 
Inter-National Securities Co., Wheeling, W. Wal pelreaty “eee 125 
Inter-Ocean L. & E., Kansas City, Mo........ February..... 125 
Inter-Southern Life Ins. Co., Louisville, Ky. — . 38 
Jefferson Standard Life, Raleigh, NN. C...000e  AUSUBE. cee *+ 80 

—. deg dela 

Lafayette Life Ins. Co., Lasaperte, Ind...... August....... 30 
Liberal Life, Anderson, Ind. ..%.........s06:. eas eretioe 162 
Lincoln National Life, Fort Wayne, po eer August....... 30 
Majestic Life Assur. Co., Indianapolis, Ind. 

~ eo eer 163 
Marquette Life, Springfield, Ill................ February.... 
Maryland Life, Baltimore _ ee aa February.....1 
Meridian Life Ins. Co., Indiana lis, Ind......September... 38 
Michigan Mut. Life Ins. Co., troit, Mich..September... 38 
— n State Life Insurance Co., Detro 

Fesaixhedt acd enne<s viewanee ol Dec., 95; March........141 

Mid- Continent Life Insurance Co., Muskogee 
CRIDL: vnicedéesthhttescs ob eies cee ens °F: "March........ 142 
Midiana Mutual Life, Columbus, Ohio. recipiiowes 4ee 10 
August...... 4 
Midwest Life Ins. Co., Lincoln, Neb. -eeeeeee-September... 38 
Missouri State Life, St. Loui B, WMO. . ccvvcccscOacecesecce: 12 
Modern Life, South Bend, Ind................. as COTO. « seees 60 
Modern Woodmen of America, we 7 Islan 
TE, wc. nk saweed hehe set eececantenenes cH *March........ 142 
Monarch Life Assurance Co., Winnipes, "Man..October....... 60 
Mutual Benefit Life, Newark, N. J.. -Nov., 75; oe = 


Mutual Life Indus. Ass’n of Ga., ‘Athens, Ga. -M 
National Funding Co., Los Angeles, Cal 


National Life, Butte, agg 
National Life, Montpelier, Vt........ Aug. 30; | Nota -127 
Nat. Life & Acc. Ins. Co., Nashviite, enn... .Septem ae 38 
National doth Insurance Co., = the U. S. A., 

hica Se 38; Ost 60; March....... -144 
Nationat (eee Life, Clncinmaty O......February. . -..129 
National Protective Legion, Waverly, 'N. ¥.:: .-February... 11129 
National Security Life, Kansas City, Mo......Se tember.... 39 
National Temperance Life, Dallas, Tex......Ju 





weet eee ee eee eeeeees 


Roses sede 

New Fnegland Mutual, Boston. Mass........ -January......112 
New World Life, Spokane, Wash............July.......... 11 
New York Life Ins. oe New York...... ..---August....... 31 
Niagara Life, Buffalo, N. Y..... vesveosresees december. +. 97 








Name of Company. 


a Page. 

North American Life, sites 7 eer Ere 163 

North American Life, Newark, N. J..Oct., 60; ary btves 129 

Northern Assur. Co. of Mich., Detroit, Mich... February..... 129 
Northern Life Ins. Co. of Illinois, Rock Island, 

sg dnewtine abs <>. betes ta November, 75; January...... 113 


Northwestern Life, Aberdeen, 8S. D.......... 0, See 163 
Northwestern Mut. Life, Milwaukee, Wis December.... 97 











Feb., 130; March........ 145 
Ohio Burial Ins. Co., Cincinnati, O. .Jan., 113; February..... 131 
Ohio National 1 ‘Cincinnat J: ae ctober....... 60 
Oklahoma Nat. Life, Oklahoma City, Okla....November.... 76 
ae Leong or -Commercial Life, Chicago, Ill....October....... 62 
Old L' ife Ins. Fo Milwaukee, Wis......September... 4 
Pacific Mutual Life Ins. Co., Los Angeles, Cal.August....... 
Pan-American Life, New Orleans, 
March, 145; April......... 
Paris Go Gossetive I Life DORs < csetovece ebruary..... 
Penn Mutual Life aig ng Philadelphia, Pa. September. 3 
Peoples Life, Chicane, GGA «+6 4tkhh Ke ccaogees October....... 
Peoples Life, Little Rock, Ark.........-.+..-- October....... 
ts Mutual Life, Accident & Health Ins. 
Little Rock, Ark. .........++-00+- ey eee 62 
Peoples se, N.Y Life Ins. Assn. and Le e, 
Syracuse, nehcacedsvvee ° 
Peoria Life, Peoria, Ill. .........-.eeeeseseees 3 
Philadelphia Tite’ Tne. eae Priladelphia, Pa. ‘ae 
September... 39 
Piedmont Life, Atlan GBBscccccccccccesccce January 113 
Pioneer e™ Insurance Co., i. a: See October.. 
Pioneer Life Ins. Co., Kansas Ci Mo...... ugust.. 
Pittsburgh tO ite & Trust Co., Pittsburgh, Pa..October....... 
Postal Life Insurance Co. ., New York, N. 
; Dec., 97; Aug., 31; "March........ 145 
Prairie Finance Company, Omaha, eee January...... 113 
Prairie Life & Trust Co., Omaha, Neb...... January...... 113 
—— Life Ins. Co. 2 oh America, Grand 
ids, Mich. ...... Coebecccoes o qeetenber.-. 39 
Prov dent Life & ; Trust Co. penile. Fa . . "November... 76 
Prudential Life Co., Winni Man.. CS eee 31 
Prudential Ins. ee of America, ~ Bs N. J.. May oJeeteucse 180 
Readin, Finance & Securities Company, 
PRORGINE, Pihocccccscccceveccccccccccsocccces po ae 32 
Reading ‘4 Mutual ‘Life, “Reading, 


Pa. 
Nov., 76; Dec., 98; 
Register Life Ins. Co., Davenport, Ta. 


Reliance Life Ins. Co., Pittsburg, Pa 
Republic Life 7 Co., Kansas 


ity, Mo...... 
Reserve Loan L Ins. e , indianapolis, ne. 
Rockford Life, Rockford, Ill..............2... 


Royal Benefit Society, Washington, D. C." 


eee eeeeeee 


eeeee 





Royal Corporation, DUNG MEL. eseseuseces os January 
St. Louis National Life, St. Sn Mo...... eee 13 
Sam Houston Life Ins. Co., Dallas, Tex..... ‘Sabludben... 41 
San Francisco Life, San Francisco, Cal., 

September, 41; October, 63; nets epee 114 
Scranton Life, Scranton, Pa. .... ted Ce. eee 165 
Second Nat. Life, Baltimore, Md.......-....:. ptember... 41 

October....... 

a md at tas. and Annuity Co., Goou- 


. 3 
“Gaiember... 42 
histone Life Ins. Co. of Amer., Chicago, Ill..September... 42 


‘December... - 98 
Security Life of Canada, Montreal, Que 


naigees November.... 77 
Security Mutual Life Ins. Co., Binghamton, 

2 Be OS BAS See ..--September... 42 
Shawnee Lite Ins. Co., Shawnee, Okla..... ...September... 42 
Southern ag > age Stockholders Asso., Inc., 

SO. FI, pWEaL Es crocker scticahi-veecis'os .--September... 43 


South. Life an Trust Co., Greensboro, WG: -September... 43 

Southeastern Life, Greenville, a eee October heme <ae 63 
Southern States Mut. Life Ins. na Chartes- 

ton, W. Va. ....... pubes vSetaesenb sees evescees September... 44 

November.. 78 

Southland Life Ins. Co., Dallas, Tex.......... September... 44 

Standard Life of America, Camden, N. 

arch, 145; ee 166 

Standard Life Ins. Co., Atlanta, Ga. .Sept., 44; ee 180 

Standard Securities Company (see article re 

Columbus Securities weeny p. 108) 


watiees January...... 
Star Life, Chicago, Ill........... Peesebiecny &ee December.... 98 
State Life, Indianapolis, Ind.. mebéWwhtn 40sec oes October....... #3 
State Mutual Life, Rome, Ga..... RUS digeae cee December.... 99 
Temple Life, Temple, Tex...................- November.... 78 
Tippecanoe Securities Co., Scranton, Pa. ....April......... 166 
Toledo Life Ins. Co., Tol edo, ea eae 180 
Travelers Ins. Co., Hartford, roe September. -. 44 
Underwriters Sec. Corporation, Toledo, °O biceae ESE 180 


Union Central Life Ins. Co., nent, oO.. 


° Seenin.... 4a 
Union Life, Chicago, Ill.............. sbevedan October ba aati 63 
Union Pacific Life, Portlan d, oe hg cic November.... 78 
United Mutual Life, Philadelphia, Pa........ Ee 14 
United Workmen ane rder bats ee 

SS AB > Ree ae hey a pocee OCtOdEr...c.-. 63 
Universal Life Ins. bo", *“Gieveiand, Wiccs 3s —* beeen 115 
Western Empire Life ‘Assur. Co., kg 

Re a ae uly, tH "March 
Western States Life Ins. Co., Chicago, Il.. ee 
_| Sree 





Western States sate fen Francisco, Cal., 


uly, 14; Oct., 64; Dec., CO ee 
West. Union Life Ins. ‘Co., Spokane, Wash... ‘Bepicaiber... “ 
Wichita Southern Life, Wichita Falls, Texas.July.......... 4 


1 
Wisconsin Nat. Life Ins. Co., Oshkosh, Wis. September... ag 
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AN IMPORTANT ANNOUNCEMENT 


CONCERNING 


New Life Insurance Publications 


Was made in printed matter recently sent to 


our subscribers. 


DID YOU READ IT? 


These new publications, being of pocket size, will 


be invaluable to life insurance solicitors. 


ORDER NOW ENOUGH TO EQUIP YOUR 
PRINCIPAL PRODUCERS. 


Drop us a line and we will tell you just how 
your present subscription stands—whether or not 


you are entitled to receive the new books. 





' ALFRED M. BEST COMPANY, Inc. 
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